
 



 

  

While many first home buyers might feel thwarted by escalating property prices in some capitals, plenty are still taking the 

plunge, spurred by low interest rates and the great Australian dream of owning your own piece of turf. 

According to the Australian Bureau of Statistics1, first time buyers currently account for about one in six home loans. So just how 

do you get into the market when affordability is an issue? 

While not easy, for most the keys are sacrifice and compromise. Here are our tips to help first home buyers make a move. 

 

Saving for a deposit 

There is no time like the present to start stashing your cash for a deposit. The longer you put it off, the harder it can be to 

develop good savings habits. 

Unless you win the lottery, inherit or receive some other windfall, chances are you will need to make sacrifices to save. This may 

mean finding cheaper rent or moving back in with parents, while making some tough choices about how you spend your 

disposable income. 

Start with a budget. Make an honest appraisal of all your living expenses and decide where you can cut back. Once you know 

how much you can actually save, set up a direct deposit from your pay into a separate savings account with no card access. That 

way you won’t be tempted by ATM withdrawals or EFTPOS purchases. 

It may not be easy but it will be satisfying to watch your nest egg grow, knowing your homemade lunches and big nights in will 

eventually reap financial rewards. 

Most lenders require at least a 10 per cent deposit. You will also need to cover the cost of lenders’ mortgage insurance (LMI) 

if you need to borrow more than 80 per cent of the property’s 

value. The insurance covers the lender (not you) should you default on the loan and the property has to be sold at a loss. 

Make sure you also have enough saved to pay for stamp duty and conveyancing or legal fees associated with the purchase of the 

property. 
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Find a mortgage broker 

While you sock away your savings, talk to us about how much you may be able to borrow. A mortgage broker can access a wide 

variety of lenders, many of whom offer competitive loans but do not necessarily promote the fact. A broker can help navigate 

the competitive landscape and negotiate a loan that suits your needs. 

Once you have saved enough for a deposit, work on securing pre-approval for a loan, so you can start house-hunting with a firm 

budget and peace of mind. 

 

 

What and where to buy 

When it comes to the type of property and location, many first buyers find they have to compromise. A stand alone home in an 

established, convenient, leafy neighbourhood near a CBD, great transport, family and friends might well be out of reach first 

time around. 

If convenience is important, you will probably be looking at apartments instead of houses, remembering the closer you get to a 

CBD, the higher the demand and price. Your budget, for example, might only stretch as far as an older, walk-up unit if you want 

a property within 20 minutes of a major capital city. 

If you definitely want a house and yard, you will most likely be restricted to the outer suburbs or regional areas. 

Consider what is most important to you now and over the next five years. Are you looking to be part of a community that’s 

similar in age to you? Is it important to get to and from work as quickly as possible or can you cope with a long commute, 

providing you have a great lifestyle when you get home? Do you have children or are you starting a family? All of these, in 

addition to your budget, will influence where and what you buy. 

Research is essential. Do your homework on suburb demographics and price trends over the past 10 years, plus existing and 

planned infrastructure, such as public transport, shopping centres and schools. If property values in one suburb have really 

taken off in the past five years, find out why and whether neighbouring areas have similar potential. 

 

 

Taking on a mortgage 

It’s a big commitment and many may find it daunting, so it helps to consider your home loan as paying off an asset, rather 

than paying dead money on rent. 

If you budgeted successfully to secure a deposit, chances are you will transition smoothly to managing your mortgage. 

Your broker can help you determine whether you take on a fully variable or fixed interest rate, or split your loan between the 

two. 

A fixed rate provides certainty, which can mean additional peace of mind for first buyers, while a variable rate allows you to save 

should interest rates drop. On the flip side, you pay more with a variable loan if rates rise. A split loan is a bit of an each way bet, 

which suits many newbies while they settle into life with a mortgage. 

With interest rates at record lows, first home buyers should be banking on and budgeting for rates rising. If nudging the edge of 

your affordability from the outset, chances are you will struggle at the first rate hike. Build a buffer and budget for repayments 

at about two per cent higher than the current rate to ensure you can sustain any increases. 

One of the best ways to prepare for interest increases is to inject additional savings into your mortgage. Talk to your broker 

about loans with a redraw facility, which allow you to make extra payments and redraw them if needed. If rates remain the 

same, leave the money where it as and reap the reward of shortening your loan and/or paying less interest. 

 

 



 

Safety in numbers 

With property affordability slipping, many first home buyers are pitching in with friends or family to close the gap. Buddying up 

can reduce the financial burden and may mean you can afford a better quality property with greater growth potential than if 

you bought solo. But it’s not a move you should make lightly. Even if buying your first property with family, seek legal advice and 

ensure each party understands their financial and legal obligations. Discuss what would happen if one of you was unable to 

cover their share of the mortgage and whether you each need to take out income protection insurance to mitigate against this 

risk. You should also contemplate scenarios such as one of you wanting to sell or move out sooner than planned. 

If you do buy a property on your own, you can still offset some of the costs by renting a room. Again, make sure you obtain 

legal advice and have a proper tenancy agreement in place. You should also secure financial advice around potential tax 

implications. 

 

 

 

When nothing but new will do 

The First Home Owner Grant (FHOG) scheme was established in 2000 to help offset some of the impacts of the GST. Offered by 

the Federal Government, the FHOG is administered and packaged differently in each State and Territory and has morphed over 

the years. 

The FHOG was once offered to first home buyers purchasing both established and new properties but is now offered to 

only those buying or building new homes, to help fuel the building cycle. 

The grants apply to apartments and houses up to a certain value. These thresholds vary depending on the type of dwelling and 

the state or territory in which the property is located. The savings can be significant – for example, a saving of $15,000 on 

transfer duty in Queensland – so the scheme is certainly worth exploring if buying a new property, or building is something you 

would consider. 

Visit www.firsthome.gov.au to find out what’s on offer under the FHOG scheme in your market. 

You should also check if your state or territory offers stamp duty exemptions or concessions for first home buyers. 

www.abs.gov.au/ausstats/abs@.nsf/mf/5609.0 ABS, Housing Finance, Australia, October 2015 
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A tornado-strength storm in Sydney, flooding in Geelong and devastating bushfires in Western Australia and Victoria 

have reminded us once again how exposed we are to natural disasters in our wide brown land. Our geography has the 

capacity to deliver destructive floods, bushfires, severe storms, tropical cyclones and even earthquakes. While we can’t control 

the weather, we can take steps to reduce our risk, including making sure we have adequate home insurance cover. 

 

TYPES OF COVER 

There are two main types of home insurance policies: home building cover and contents cover. A home building policy covers 

the actual structure of your house and other permanent structures, such as fences, garages, sheds and in-ground swimming 

pools. A contents policy covers items you have in your home, garage, shed etc. 

Most insurers offer combined home building and contents policies but it is possible to take each out separately if required. 

Natural disasters – often referred to as natural perils – are usually covered by home insurance policies, but there can be 

exceptions and definitions can vary. It’s a myth that insurers do not cover acts of God. Firstly, the term ‘act of God’ is not likely 

to appear in any insurance policy and secondly, acts of God usually refer to natural disasters, which are indeed frequently 

covered. Regardless of the terminology, it’s important you always read the policy disclosure statement (PDS) to understand 

what is and isn’t covered by that particular insurance policy. You can find a copy of the PDS on an insurer’s website, and you 

should always read it before taking out cover. 

Floods have proven particularly contentious for insurers and policyholders, so much so that the Federal Government introduced 

a standard flood definition in 2012 to avoid much of the confusion and backlash that followed the devastating 2011 Queensland 

floods. Most home insurance policies today include flood cover but there can be exceptions, so check your property’s flood risk 

and what is and isn’t covered before you take out a particular policy. 

 

HOW ARE HOME INSURANCE PREMIUMS CALCULATED? 

While many consumers may consider insurance a grudge purchase, it’s actually designed to be a community product. It works on 

the basis that a lot of us contribute an amount of money that reflects our exposure to various risks. That money forms a large 

pool, which shares and spreads our risk, so that one or some of us can access a portion of that money if something goes wrong. 

Like other insurance products, home insurance premiums are based on risk factors, and can vary widely. The age of your home, 

the cost to rebuild it, location, building materials, and your property’s exposure to natural disasters are all factors that 

contribute to the cost of your home insurance. 

How much an insurer spreads various risks across policyholders is up to them. The weighting, or value, of each risk factor also 

differs among insurers, which is another reason why premiums vary widely and why it pays to shop around. 



HOW MUCH COVER DO I NEED FOR MY HOME? 

The Insurance Council of Australia estimates four out of five of us have insufficient insurance cover to fully recover financially if 

we were to lose our home and contents1. The amount you insure your home for is known as the sum insured. Most insurers ask 

you to nominate a sum insured, and it’s important you get this right or you may find yourself out of pocket if disaster strikes. 

There are plenty of home insurance calculators available online to help. The main thing to remember is that your home building 

sum insured should be sufficient to build your home again if you had to at today’s prices. Your sum insured does not include 

your land, just your home itself, and is not the amount you owe on your mortgage. 

When calculating your entire rebuilding cost, take into account all fixed items, such as built-in wardrobes, kitchen and 

bathroom cabinets, tapware, light fittings, fixed awnings, fencing, garages and sheds, in-ground pools, ponds and fixed pumps. A 

good rule of thumb is to include anything you wouldn’t generally pack up and take if you moved. Check with your insurer if 

unclear whether an item comes under home building or contents. 

Some insurers do the math for you and offer total replacement building policies. They assess what it would cost to build your 

home today and charge an appropriate premium. 

You also need to assess the value of your contents, working out what it would cost to replace them at today’s prices. 

Households often underestimate how much stuff they own. In addition to big-ticket items, such as furniture, white goods and 

televisions, consider clothing, toys, sports gear, appliances, linen and tools. Renters often overlook contents insurance, 

especially if part of a shared household. Many insurers have recognised this gap and now offer specific renter policies. 

 

IF DISASTER STRIKES 

If your house is damaged or lost due to a natural disaster, your insurance will be what helps you back on your feet. While it’s 

always a good idea to keep your certificate of insurance safe, you generally don’t need it to make a claim. As long as you know 

which company insures your home, your name, address and date of birth will be sufficient to find you in the system. 

Australian insurers are well geared for disasters but a major event will strain claims services. Contact your insurer as soon as 

possible so they can start processing your claim and provide emergency help. Most insurers make cash or retail vouchers 

available for food, water and clothing, and provide temporary accommodation. They can also offer advice on what to do with 

damaged items or organise emergency make-safe repairs. 

If your roof is damaged, you should also contact your State Emergency Service to see if they can provide an emergency 

tarpaulin. 

Take photos of damaged property and contents, especially if you have to dispose of items before the insurance assessor can 

head out. 

Once you lodge your claim, your insurer will provide a claim number and put you in the hands of a specialist claims team to 

assess the level of damage and manage repairs. If your home is lost or damaged beyond repair, the insurer will organise a 

payout based on your sum insured or total replacement value, depending on your type of policy. The payout will be less your 

excess. 

In the event of a wide-scale natural disaster, builders and tradespeople will be in high demand, which may delay the repair and 

rebuilding process. Just remember, it’s in the insurer’s interest as much as yours to get your claim settled as soon as possible. 

Talk to your insurer if you are frustrated by timeframes or not happy with the service provided. 

You will be better off with insurance than without it in the event of a natural disaster. 

  

 

 

 

 



WAYS TO SAVE 

1. Ask me about insurance. As well as my extensive relationships with finance providers, I also have contacts within the 

insurance industry I am happy to put you in touch with. 

2. Shop around each year to see if you can get a better price and don’t be afraid to ask for an extra discount from 

your current insurer if you find a better deal elsewhere. 

3. Increase your excess to lower your premium. Most insurers let you nominate a home insurance excess (the fee you pay to 

make a claim). The higher your excess, the lower your premium. Just be aware a high excess may reduce your ability to 

make smaller claims if needed. 

4. Bundle all of your policies with one insurer. Insurers like to reward loyalty. If you have a combined home building and 

contents policy with one insurer, find out how much you will save if you switch your car over, along with any policies for a 

boat, caravan or investment property. 

5. Make your home more secure. Home security won’t make a difference in the event of a disaster but it will help you save 

on your insurance. Back-to-base alarms, key-lock windows and deadlocks on doors should all help knock dollars off your 

premium, while deterring thieves. 

6. Pay up front. If you pay by the month, you may be paying more. Check with your insurer if they charge extra for monthly 

instalments and see if you can adjust your finances to pay annually. 

1. Insurance Council of Australia, 28 November 2013 http://understandinsurance.com.au/mediarelease/plain/1 

Any advice in this article is general in nature. It does not take into account your personal objectives, financial situation or needs. Therefore, before 

acting on this advice, you should consider the appropriateness of the advice in light of your own circumstances, and consider the PDS before making a 

decision about an insurance product. 

 

 

You can ring my bell 

Fed up with bike bells that couldn’t be heard above the cacophony of traffic noise, two San Francisco cycling enthusiast 

engineers designed a new generation bell that emits a ring so powerful and enduring that it even cuts through earphones. This is 

practicality re-imagined in an elegant way. 

www.spurcycle.com 

http://understandinsurance.com.au/mediarelease/plain/1
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Lock and load 

How do you carry a bike u-lock without it clunking against your bike frame? This leather holster tucks the lock behind your seat, 

and looks stylish in the process. 

www.cyclestyle.com.au 

 

Dial a pizza 

Made from aluminium and stainless steel and with sharp discs for wheels, this pizza cutter is a miniature version of a fixie 

pushie. 

www.doiydesign.com 

 

Cupcake tip: Here’s a clever trick for filling cupcake liners with cake batter. Use an icecream scoop to deliver the batter and 

you’ll get evenly sized and evenly cooked cupcakes – with minimal drips. 
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Do you have a famous doppelganger? 

We’re on the hunt for Australia’s best celebrity look-a-like. Send in a photo of yourself if you think you look like 

someone famous, and $1,000 is yours if we agree. 

How: email your photo and the name of the famous person you believe you look like 

to havencompetitions@afgonline.com.au placing ‘lookalike’ in the subject line. 

Include: your name, address, email, phone number and the name of your mortgage broker. 

Dates: opens on February 22 and closes on April 18. 

Winner: will be decided on April 19 and notified by telephone after this time. 

Terms and conditions: email havencompetitions@afgonline.com.auto request terms and conditions 

 

You know the drill: you should be drinking more water. Two-thirds of our body is made up of H2O, so it influences every 

bodily process. You don’t need to be a rocket scientist to understand how your overall wellbeing is influenced by the amount 

of water you drink. Here are some reasons you should be knocking back more water. 

 Every cell and organ in the body needs water to function. It’s required to lubricate joints, protect your spinal cord, 

transport nutrients around your body and regulate temperature. 

 Your built in filter – the kidneys – must have water to flush toxins from your system. 

 Water is required to keep your muscles elastic – drink it to help prevent muscle fatigue and pain. 

 There’s a reason supermodels drink lots of water: your largest organ – your skin – needs water to keep building new cells. 

 Your brain is 95 per cent water. Drinking H2O increases alertness, assists concentration and is a natural remedy for 

headaches caused by dehydration. 

 The digestive process must have water to flow: it’s essential for digestion and adds fluid to the colon, preventing 

constipation. 

 A common symptom of dehydration is tiredness, so move over caffeine and drink water to help fight sleepy eyes. 

 Trying to drop some weight? Drinking water helps you feel full – making it a natural appetite suppressant. Plus it contains 

zero calories. 

And while everyone is different, the old adage of eight glasses a day is a great starting point. 

mailto:havencompetitions@afgonline.com.au
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Our latest competition certainly proved that we love our animal friends. While the cute factor of every entry was through the 

roof, we’re sure you’ll agree that the winner meets the brief of funniest pet!Congratulations Lauren, $1,000 is on its way to you. 

Thank you for giving us a laugh with these photos of Artie, who is obviously struggling with sharing the limelight. 

“12 weeks ago I gave birth to a baby girl – Delta Maud. Until then King Arthur Wood (Artie) was my most photographed 

subject and much loved fur baby. He still is much loved, but has had to play second fiddle to his new, crying baby sister. 

Because he is so used to being photographed he has ensured that he is still part of so many shots, it’s hilarious. Here are three 

photos that he quite literally snuck himself into.” 

 



 

Many Australians are embracing the convenience of apartment living and learning to lead a more compact life. No lawns to 

mow and less cleaning chalk up ticks, but what about coping with a small kitchen? 

You might think a tiny kitchen means up-sizing take-aways and downsizing on dinner parties. But there are plenty of ways 

you can save space in the most modest of kitchens without cutting back on culinary creativity. 

 

Hang it 

Look for ways to hang whatever you can. There are a plethora of adhesive and screw-in hooks and hanging devices to help 

overcome a lack of cupboard and drawer space. Hang frequently used items (think strainer, whisk and oven mitts) instead of 

those rarely used to avoid dust and grime, and maximise your cupboard space with hanging racks for spices and jars. Give your 

knife block the chop and replace with a magnetic knife strip. 

 

Use your oven as storage 

Create valuable drawer or cabinet space by stashing bulky baking dishes and trays in the oven. Just be sure to store only oven-

proof items in there, in case you forget to take them out before you turn the oven on! 

 

Cart it 

Add a mobile bench and storage with a rolling cart or butcher’s block that has shelves underneath. Use the shelves as an 

extension of your pantry to store tinned and bottled goods and make the top a food preparation space so you always have room 

to move. Roll in and out as needed. 

 

 

 



Create your own pantry 

There’s no rule that says all your food has to be kept in a purpose-built cupboard in the kitchen – it’s just usually easier that way. 

If short on pantry space, consider another piece of furniture that serves the same purpose. Add shelves to an old cupboard and 

paint it to suit your décor or snag some space in the linen or laundry cupboard to store unopened tins, jars and bottles. 

 

Get rid of the gadgets 

Gadgets are great but they take up stacks of room. If you can afford it, consider an all-in-one thermo appliance, which cooks, 

minces, chops, grinds, whips, simmers, steams and kneads, while taking up no more bench space than a medium toaster. 

On a budget? A stick blender and a hand mixer should be enough for your blitzing and baking needs. 

 

Contain yourself 

Store kitchen items you don’t use very often in plastic boxes with lids. Label the containers and stack them anywhere – in or on a 

wardrobe, in the garage or in the laundry. 

 

Creative corners 

Consider installing your sink or oven in a corner to maximise what otherwise could be dead space and create a more practical 

workflow. Fill a corner cabinet with a lazy Susan. 

 

Single sink 

If you have a dishwasher, chances are you don’t need a double sink in your compact kitchen. If you can’t replace two sinks with 

one, place a chopping board over the smaller sink and use it as extra bench space. 

 

Work like a chef 

Most chefs have to cook in compact work spaces so they learn to work efficiently and neatly. Measure and chop all of your 

ingredients before you start cooking and clear your work space as you go. 

 

WHAT YOU NEED TO KNOW 

Any advice contained in this newsletter is of a general nature only and does not take into account the objectives, financial situation or needs of 

any particular person. Therefore, before making any decision, you should consider the appropriateness of the advice with regard to those 

matters. Information in this edition is correct as of the date of publication and is subject to change. 

Need to talk finances? 

Whatever your circumstances, we will find the deal that’s right for you, not the lender. Send through a quick enquiry and we will 
be in touch. 
G E T  I N  T O U C H  
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